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Introduction

We've become a follower-based society. Like sheep, we are herded
and fed from our master's seconds and leftovers. Few people ever
realize their actual value since money and power are concentrated in
the hands of a few. The leftovers that the big firms feed the people are
barely enough to keep them alive. We continue to cling to the delusory
sense of security that people in positions of authority have established

n our minds.

Have you ever thought that we were not meant to be at the mercy
of a few people who impose their view of our rights on the majority

of the population?

Have you ever desired to find your real purpose in life and break
free of the chains of a low-paying job that barely keeps your head

above water?

Are you exhausted and unsatisfied as a result of your financial

struggles?

Do you wish you had more time to find out what you want to do

with your life?

Being an entrepreneur is a challenging job.
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Entrepreneurship teaches you how to manage your future. You give
yourself the freedom to identify your life's purpose and to live and
flourish based on the fruits of your labors, rather than the time you
give to others to fill their wallets. You are in control of your successes
and/or failures. You're not giving it your all, and you're risking losing
control of your life. You are the only one who has control over when

and where you work, as well as the sort of legacy you wish to leave.

Will you accept the challenge?

Are you willing to take on the challenge, or would you rather remain
a spectator, lost in the anonymity of the business world? What are your
justifications? Do you believe you're too young, too old, too clever, too
educated, or too unfit to go it alone? Is it worth living your life without

reaching your mission, whatever your reasons for not trying?

I give you the assurance that you will be able to conquer all of these
challenges. You must have faith in yourself and trust that you are

capable of achieving your goals.

Did I mention that you may begin building your business while
remaining in the security of your current position? You may take little
steps toward your objective of becoming self-sufficient, lowering your
risks significantly. You may jump off when you see that you are ready

to fly, knowing that you will soar with the eagles!
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You must make the decision that you can and will succeed as an
entrepreneur. The most significant and powerful component in
discovering your unique mission in life is your mindset. You must
be constant and persistent in your efforts. As you work toward your
goals, you must be grateful for everything you have. You must be

willing to assist others in accomplishing their goals.

I encourage you to conduct your study and discover the independence
that may be yours when you become an entrepreneur, whether you
pick the opportunity I did or find another. I wish you the best of luck
as you pursue your goals and discover your special calling! You will
reach self-actualization and be able to give back more than you receive
from this world if you find your mission. You definitely will leave a

long-lasting legacy that will benefit many generations to come!
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“Entrepreneurship is living a_few years of your life like most people won't so
you can spend the rest of your life like most people cant.”

~ Warren G. Tracy’s student

While the concept of entrepreneurship has stayed unchanged for
decades, the options available to would-be entrepreneurs have

significantly increased.

Consider this, 100 years ago, what options did an entrepreneur
have? If you didn't have the skills to make something and didn't

have the money to buy it, you were out of luck.

As as 2021, there are at least 582 million entrepreneurs around the

globe. The possibilities have grown exponentially.

Today, we'll go further into what it takes to be an entrepreneur.
You'll also hear from a number of modern-day web entrepreneurs
about how they got started and how you can follow in their

footsteps.

What is Entrepreneurship?

Entrepreneurship is the act of establishing a firm or a succession of

enterprises for the purpose of profit.
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However, as a basic definition of entrepreneurship, that one is a little
too narrow. The more recent definition of entrepreneurship involves
the desire to change the world by addressing important concerns.
Bringing about societal change, for example, or inventing an
innovative product that upsets the status quo of how we go about our

daily lives.

Entrepreneurship is that thing what people do when they take
charge of their professions and ambitions and lead them in the

desired direction.

It's all about designing a life that allows you to live on your own terms.
There aren't any bosses. There are no time restrictions. And you have
no one to stop you. Entrepreneurs may take the first step toward

making the world a better place for everyone, including themselves.
Who is an Entrepreneur?

An entrepreneur is individual who starts a business to make money.

This entrepreneur definition 1s a little hazy, but that's for a good
reason. An entrepreneur can be a person who comes up with a home
business concept and opens their first online store on the side or a
freelancer who is just getting started.

Though others may disagree, they are called entrepreneurs since

where you begin is not always where you will finish up.

An entrepreneur is someone who begins a business intending to turn

it into a full-time, long-term enterprise with workers. The freelancer is
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in the same boat. You meet the entrepreneur criteria if your

entrepreneurial attitude is centered on building a lucrative firm.

However, being an entrepreneur entails much more than starting

a firm or creating jobs.

Entrepreneurs are some of the most powerful movers and shakers
in the world. Entrepreneurs have a unique perspective on the
world, from Elon Musk sending people to Mars to Bill Gates and

Steve Jobs making computers a part of every home.

And the entrepreneur definition almost never mentions the massive

influence these thinking leaders have on the world.

Where the normal person sees annoyances and difficulties,

entrepreneurs see potential and solutions.

More people will appreciate the value they can — and already do —

bring to the world if they understand what an entrepreneur is.

Entrepreneurs are important in every economy because they have
the capacity and initiative to anticipate needs and bring great new
ideas to market. Entrepreneurship that succeeds in taking on the risks
of beginning a firm is rewarded with money, fame, and opportunities
for continued growth. When an entrepreneur fails, people involved

suffer losses and have a diminished market presence.



Entrepreneurship

Key takeaways

e An entrepreneur is a individual who takes the risk of beginning

a new business enterprise.

e The procedure of bringing a business concept to life by
combining capital and labor to generate goods or services for

profit is referred to as Entrepreneurship.

e Entrepreneurship is dangerous, but it can also be extremely
rewarding since it contributes to economic riches, growth, and

innovation.

e For entrepreneurs, securing money is critical: SBA loans and

crowdsourcing are two options for funding.

e The method entrepreneurs file and pay taxes are determined

by the form of their firm.

How Entrepreneurship Works

Entrepreneurship is one of four resources classified as necessary to
production by economists: land/natural resources, labor, and capital.
An entrepreneur combines the first three to manufacture goods or
provide services. They often develop a business plan, hire staff, obtain

resources and money, and manage the company's operations.
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Entrepreneurs face a number of hurdles when it comes to
launching a business. The following are the three that many of

them consider being the most difficult:
e Overcoming bureaucracy
e Hiring talent
e Obtaining financing

Economists have never defined the terms "entrepreneur" and
"entrepreneurship" consistently (the word "entrepreneur" comes
from the French verb entreprendre, meaning "to undertake"). Even
though the concept of an entrepreneur has been around for
millennia, classical and neoclassical economists eliminated
entrepreneurs from their formal models because they assumed
perfectly rational individuals would have perfect information,
leaving no room for risk-taking or discovery. Entrepreneurship was
not included in economists' models until the middle of the twentieth

century.

Entrepreneurs were included because of three thinkers: Joseph
Schumpeter, Frank Knight, and Israel Kirzner. In his pursuit for
profit, Schumpeter claimed that entrepreneurs, not merely firms, were
responsible for the invention of new goods. Entrepreneurs, Knight

believed, were the carriers of uncertainty and were responsible for risk
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premiums in financial markets. Entrepreneurship, according to

Kirzner, is a process that leads to discovery.

Becoming an Entrepreneur

Judi Sheppard Missett supplemented her income after retiring from
professional dancing by teaching a dance lesson to civilians.
However, she immediately noticed that the women who attended
her studio were more concerned with losing weight and toning up
than with mastering exact routines. Sheppard Missett went on to
develop Jazzercise, which she taught to teachers who subsequently
taught her dances to the broader public. Following that, a franchise
deal was signed. The company presently has over 8,300 locations

throughout the world.

Following a correspondence course in ice cream making, two
entrepreneurs, Jerry Greenfield and Ben Cohen, combined $8,000
in savings with a $4,000 loan, leased a petrol station in Burlington,
Vermont, and acquired equipment to manufacture distinctively
flavored ice cream for the local market. 2 Ben & Jerry's now

generates millions of dollars in annual income.

Although the "self-made man" (or woman) has long been a popular
character in American society, entrepreneurship has recently
become highly praised. People in the twenty-first century have

become infatuated with the idea of being entrepreneurs, due to
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Internet companies like Alphabet, formerly Google (GOOG), and
Meta (FB), formerly Facebook, both of which have made their

founders immensely wealthy.

In contrast to establishing professions, where there is typically a
clear path to take, most people find the path to entrepreneurship
perplexing. What is effective for one business owner may not be
effective for another, and vice versa. Most, if not all, successful
entrepreneurs, on the other hand, have followed a series of seven

major stages:

Ensure Financial Stability

This 1s not a necessary first step, but it is highly encouraged.
Although, some entrepreneurs have built successful businesses on a
shoestring budget (think of Facebook, now Meta, founder Mark
Zuckerberg as a college student), starting with a sufficient cash
supply and ensuring ongoing funding can only benefit an aspiring
entrepreneur, increasing their personal runway and giving them
more time to focus on building a successful business rather than

worrying about making quick cash.

Build a Diverse Skill Set

Once a person's finances are safe, it's vital to build a diverse range

of talents and then apply those skills in the actual world. The second

10
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stage has the benefit of being able to be executed concurrently with

the first.

Learning and attempting new tasks in real-world settings can help
you develop a skill set. If an goal-getting entrepreneur has a
background in finance, for example, they might go into a sales job
at their current firm to gain the soft skills needed to succeed. When
an entrepreneur develops a varied skill set, they have a toolbox to

fall back on when faced with the likelihood of difficult situations.

So much has been written on whether or not college is essential to
be a successful entrepreneur. Great entrepreneurs that dropped out

of college include Steve Jobs, Mark Zuckerberg, and Larry Ellison.

While education is not essential to launch a successful business, it may
teach young people a lot about the world in a number of ways. These
well-known college dropouts are the exception rather than the rule.
Truly, college may not be for everyone, and the decision is ultimately
personal, but it is something to consider, particularly given the high

cost of a college education in the United States.

It is not true that a bachelor's degree in entrepreneurship is
required to start a company. People who have developed successtul
businesses have majored in a variety of areas, and doing so can
open your eyes to a new way of thinking that can aid in the

establishment of your business.

11
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Consume Content Across Multiple Channels

The need to absorb a wide range of content is just as important as
acquiring a diverse skill set. This information may be delivered via
podcasts, books, articles, and lectures. The essential idea is that the
information, regardless of the channel, should cover a wide variety of
themes. Aspiring entrepreneurs should always familiarize themselves
with the world around them to be able to look at industries from a new

perspective, allowing them to build a business around a specific sector.

Identify a Problem to Solve

An aspiring entrepreneur might find a variety of challenges to fix
by consuming material across many media. According to one
business proverb, a firm's product or service must address a unique
pain point, either for another company or for a certain client group.
An ambitious entrepreneur might develop a business around fixing

an issue by identifying it.

Steps three and four must be combined to find an issue to fix by
looking at various industries from the outside. This frequently
allows an ambitious entrepreneur to spot an issue that others may

miss.

12
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Solve That Problem

Successful startups identify a specific problem for other businesses
or the general public. This is referred to as "bringing value to the
problem." An entrepreneur can only be successful if he or she adds

value to a specific problem or pain point.

Say you identified that scheduling a dental appointment is
challenging for people, and as a result, dentists are losing business.
Building an online appointment system that makes booking

appointments easier might be of use.

Network Like Crazy

The majority of entrepreneurs who failed failed on their own. Without
doubits, the business world is a competitive one, and any help you can
get will always benefit you and save the time it takes to develop a
successful firm. Networking is critical for any new business. Meeting
the right individuals who can connect you with industry contacts such
as suppliers, funders, and even mentors might be the difference

between success and failure.

Attending conferences, emailing and contacting industry contacts,
and meeting with your cousin's friend's brother who works in a

related field will all help you go out into the world and meet people

13
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who can help you. Conducting business gets a lot easier if you have

your foot in the door with the right people.

Lead by Example

Within their company, every entrepreneur must be a leader.
Performing day-to-day duties on its own will not result in success.
A leader must work hard, motivate, and inspire his or her
employees to reach their maximum potential, which will contribute

to the success of the firm.

Examine some of the world's most successful organizations; they've all
had terrific executives. Apple and Steve Jobs, Microsoft and Bill Gates,
Disney and Bob Iger, and so on. Study these individuals and read their
books to learn how to be a great leader and to set an example for your

employees to follow.

Why is Business Entrepreneurship the Third Pillar
of Wealth?

Entrepreneurs are, as you may know, my target market. I
appreciate aiding people who are starting or developing small
businesses. I'm not talking about the Tiny Business Administration's
concept of a tiny business, but rather about the owners of micro-
businesses, such as solo entrepreneurs or entrepreneurs with a small

team.

14
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As we think about acquiring money, I want to encourage
individuals to consider diversifying their wealth-building paths.
Many people believe that investment accounts and real estates are
the most important vehicles for increasing their earning potential
and net worth. Securities, such as mutual funds made of stocks and

bonds, are popular investment vehicles. These are often found

within retirement plans such as an IRA, Roth IRA, or 401(k) (k).

The other big wealth-building vehicle that springs to mind is real
estate. Buying investment homes and investing in real estate may

be an excellent way to diversify your portfolio and build wealth.

Both concepts make logic and might be solid cornerstones of a
wealth-building approach. However, there is another alternative
that, in my opinion, has certain distinct advantages and should be

regarded as a complementary choice: entrepreneurship.

Starting and building businesses is in my DNA. It wasn't something I
began doing for money. Maybe a bit for the money, but mostly for the
joy and satisfaction of creating something out of nothing. I'm putting
my time (and some money) into creating a (metaphorical) machine
that generates value and revenue. In the more than two decades that
I've been doing this, I've come to see entrepreneurship as more than
just a way to pursue one's passion or make money. It is, without a

doubt, a pillar of wealth generation.

15
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If we consider investments, real estate, and company ownership as
three pillars of wealth creation, two of them have either a high
entrance barrier or a long period to success (or both). Mutual fund
investing offers a low entrance barrier but a lengthy time horizon.
Investing in a Roth IRA does not create money quickly. Real estate
has a greater entrance hurdle. It can sometimes take a long period

of time to save up enough money to buy your first investment
property.
Starting a business, on the other hand, may be done over the

weekend and can produce revenue nearly instantly.

This is not to minimize the challenges that come with becoming an
entrepreneur. To establish and expand a business, you'll need a lot of
patience, hard hours, mnovative thinking, mental and emotional
toughness, and a lot of patience. However, it is possible to do so with

very little cash and overhead.

This i1s an excellent moment to create a business. Many businesses
may now be launched with just a laptop and an internet
connection, thanks to advancements in technology. Period.
Consider how many businesses you could start with almost no
money down: a travel agency, a consulting firm, a financial
planning firm, a marketing firm, a software development firm, a

lawn care company, a membership community, a media company,

16
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a design firm, a photography business, a recruiting firm, a retail

arbitrage firm, an I'T firm, and so on.

To reiterate, business 1s difficult. However, while you're patiently
waiting for compound interest to build your assets and putting
money down for your first real estate investment, you may start a

business that will pay you right immediately.

A company can build wealth in a variety of ways. One method is to
earn money. If you run a side business, it might be a terrific way to
supplement your primary income. A business can create passive
revenue over time, which means it takes up less of your time and is

considered more like a source of income than a job.

A business can have intrinsic value in addition to being a source of
mcome. Your business, like your house or other tangible assets, may
be sold as an asset if it is constructed to have worth. This is why, when
we perform financial planning, I always advise my customers to
include their businesses in their statements of net worth. Even if it's
worthless at the moment, it keeps us focused on increasing that
valuation so that the business deserves its position alongside property

and assets on the personal balance sheet as an asset.

More importantly, entrepreneurship is one of the most successful ways
to increase your income and, in many situations, exceed your income

limit. While I do not feel that starting a business is ideal for everyone,

17
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it may be a terrific way for many people to increase their income and
acquire greater freedom. Because they have little control over their
incomes, many people feel stuck, underemployed, and miserable.

Starting a business is one method to break free from this restraint.

Business is one of the different ways path one can choose in life In
my perspective, it's one of the most powerful ways to make money,

and it deserves a seat at the table as the third pillar of wealth.

How Entrepreneurs Make Money

Entrepreneurs earn money in the same way that every other firm does:
they try to create more income than they spend. The goal is to increase
income, which may be accomplished by marketing, word-of-mouth,
and networking. Maintaining low expenses is also important since it
leads to larger profit margins. This may be accomplished through

effective operations and, eventually, scale economies.

Taxes for Entrepreneurs

The type of your firm will affect the taxes you will pay as an

entrepreneur.

e Sole Proprietorship: This type of business is an extension of the
owner. Your business income and costs are reported on
Schedule C of your tax return, and you are taxed according to

your personal tax rate.

18
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e Partnership: A partnership operates in the same way as a sole
proprietorship for tax purposes, with the exception that revenue

and costs are shared among the partners.

e Many tax advantages are available to entrepreneurs, including
the ability to deduct their home office and utilities, mileage for

business trips, advertising, and vacation expenses.

e (-Corporation: A C-corporation is a different legal entity from
the entrepreneur, and it files its own taxes with the IRS. Instead
of being taxed at the personal income tax rate, company

income will be taxed at the corporation tax rate.

e Limited Liability Company (LLC) or S-Corporation: These two
entities are taxed similarly to a C-corporation, but with lower

rates.

Characteristics of Entrepreneurs

What else do successful business ventures share? They are often
comprised of diligent individuals who are diving into areas of

natural interest.

Passion is without a doubt the most important quality that new
company owners must possess, and every advantage helps,
validating the adage "find a way to be reimbursed for the work

you'd do for free."

19
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While many entrepreneurs are drawn to the thought of becoming

their own boss and making a fortune, there are some drawbacks to

starting a business. Income isn't guaranteed, employer-sponsored

benefits aren't always available, and when your company loses

money, your personal assets, not just the company's bottom line,

might suffer. However, following a few tried-and-true guidelines

can go a long way toward reducing risk. A successful entrepreneur

must possess the following attributes.

1.

Versatile

When you're just starting out, it's critical to handle sales and other
customer encounters as personally as possible. Direct client
connection is the most direct way to obtain honest feedback on
what your target market like and where you can improve. If being
the only client contact isn't always practicable, company owners
should train employees to request customer feedback on a regular
basis. Customers are not only more empowered as a consequence,

but they are also more ready to recommend firms to others.

The capacity to personally answer phones is one of the most
crucial competitive advantages home-based enterprises have over
larger competitors. In an age of technological backfire, where
clients are dissatisfied with mechanized responses and contact tone

menus, hearing a human voice is one reliable method for enticing

20
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new clients and making existing ones feel appreciated; a significant
truth, given that repeat customers account for roughly 80% of all

business.

Customers anticipate a very polished website, even though they
appreciate high-touch telephone service. Even if your company
isn't in the high-tech sector, entrepreneurs must use the internet
to communicate their message. A website created by a garage-
based startup can be superior to one created by a $100 million
firm. Simply verify that the phone number mentioned is

answered by a live person.
Flexible

Few successful business entrepreneurs discover ideal formulae
right away. Ideas, on the other hand, must evolve with time.
Finding the exact sweet spot involves trial and error, whether

it's refining product design or changing menu items.

Former Starbucks CEO and Chairman Howard Schultz first
believed that playing Italian opera music over shop speakers
would enhance the Italian coffechouse experience he was aiming
to recreate. Customers, on the other hand, had a different opinion
and didn't appear to like arias with their espressos. As a result,

Schultz ditched the opera and replaced it with comfy seats.

21
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3. Money Savvy

The lifeblood of every successful new business is consistent cash
flow, which is necessary for acquiring the product, paying rent,
maintaining equipment, and marketing the business. The key to
remaining in the black is maintaining meticulous records of
income and spending. Because most new firms don't turn a profit
in their first year, keeping money aside for this contingency might
help entrepreneurs avoid running out of cash. In relation to this,
it's critical to keep personal and company expenses distinct, and

never use work cash to support monthly bills.

Of course, it's critical to pay yourself a reasonable salary that
covers the basics but not much more; this is especially true when
mvestors are involved. Of course, such sacrifices can sometimes
affect relationships with family members who may have to adjust
to lower living conditions and worry about family assets being
jeopardized. As a result, businesses should discuss these concerns
ahead of time and ensure that crucial loved ones are on board

spiritually.
4. Resilient

Owning a business is tremendously challenging, especially
when starting one from the ground up. It requires a significant

amount of effort, devotion, and failure. A successful

22
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entrepreneur must be able to persevere in the face of adversity.
They must keep pushing forward in the face of failure or

rejection.

Starting a business is a process, and any process has a learning
curve, which can be difficult, especially when money is on the
line. If you want to achieve, you must never give up in the face

of adversity.
Focused

A great entrepreneur, like a resilient person, must stay focused
and ignore the distractions and doubts that come with running
a firm. It's a formula for failure to become sidetracked, doubt
your instincts and ideas, and lose sight of the overall aim. A
great entrepreneur must never forget why they began their firm

and stay on track to complete it.
Business Smart

It is imperAnyone who runs their business has to know how to
handle money and interpret financial statements. It's critical to
understand your income, costs, and how to raise or minimize
them. Making sure you don't run out of money can help you keep

the business afloat.

Implementing a sound business strategy, as well as knowing your
target market, competitors, and strengths and weaknesses will help

you navigate the challenging landscape of running a business.

23
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7. Communicators

Regardless of what you do, effective communication is critical
in practically every aspect of life. It is also critical in the
functioning of a business. Successful communication is required
for everything from presenting your ideas and plans to potential
investors to discussing your company strategy with your staff to

negotiating contracts with suppliers.

Types of Entrepreneurs

Not every entrepreneur has the same objectives or exactly similar.

Here are a few different sorts of entrepreneurs:

Builder

Builders aim to build scalable enterprises in a short period of time.
Builders often exceed $5 million in revenue within the first two to four
years and continue to expand until they reach $100 million or more.
By recruiting the greatest staft and seeking out the best investors, these
entrepreneurs want to develop a robust foundation. They have volatile
dispositions that are suited to their quest for rapid progress but can

make personal and professional relationships problematic.

Opportunists

Opportunistic entrepreneurs are enthusiastic individuals who can

detect financial opportunities, enter at the right time, remain on
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board throughout the growth period, and exit when the company

achieves its peak.

These entrepreneurs are focused on earnings and the money they will
amass, therefore concepts that provide residual or renewal revenue
appeal to them. Opportunistic entrepreneurs might be impulsive since

they are hunting for well-timed possibilities.

Innovator

Innovators are those few people who come up with a brilliant concept
or product that no one else has thought of. Consider Thomas Edison,
Steve Jobs, and Mark Zuckerberg, to name a few. These people did

what they like and discovered commercial chances as a result of it.

Rather than focusing on profits, innovators are more concerned with
the social effect of their goods and services. Because these people aren't
as good at operating a business as they are at coming up with ideas,

they frequently delegate day-to-day operations to others who are.

Specialist

These people are methodical and risk-averse. They have what can
be said to be strong skill set in a particular field that they have
acquired through school or apprenticeship. A specialized
entrepreneur would expand their firm slowly through networking

and referrals, compared to a builder entrepreneur.
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Importance of Entrepreneurship

What is the significance of entrepreneurship? Let's take a look at

some of the more compelling explanations.

Entrepreneurs produce jobs: jobs would not exist if
entrepreneurs did not exist. Entrepreneurs take up the danger
of being self-employed. Their desire to expand their company
eventually leads to the creation of additional employment. As

their company expands, more jobs are generated.

Entrepreneurs invent: Businesses have produced some of the
most important innovations in today's world. The demand for
technical advancements stems from a desire to solve a problem,
increase efliciency, or better the world. Entrepreneurs are
frequently to thank for technological advancements during

periods of rapid growth.

Entrepreneurs bring about change: they have huge dreams. As a
result, some of their ideas will undoubtedly have a global impact.
They could develop a new product that answers a pressing issue
or take on the challenge of discovering something new. With their
goods, ideas, or enterprises, many people hope to make the world

a better place.
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e Entrepreneurs contribute to society: While some people believe
that the wealthy are nasty and selfish, they typically accomplish
more good than the ordinary person. They earn more money and,
as a result, pay more taxes, which aids in the funding of social
services. Entrepreneurs are among the most generous supporters
of the charity and nonprofit organizations for a variety of causes.
Some people want to use their money to assist impoverished areas
to gain access to things that we take for granted, such as clean

drinking water and adequate health care.

e Entrepreneurs contribute to national income by creating new
wealth in an economy. Entrepreneurs' innovative ideas and
improved goods or services enable the expansion of new markets

and riches.

Why Do People Become Entrepreneurs’?

Every entrepreneur has a personal "why" for starting their own
business. Entrepreneurs take charge of their lives by living life on
their terms, whether they need more freedom or want to make a

difference.

Here are a few of the reasons why people decide to start their own

business:
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To make the world a better place: Many entrepreneurs want to
make the world a better place. Entrepreneurs build brands to help
others, whether they believe in space exploration, poverty
reduction, or manufacturing a useful yet game-changing product.
Some entrepreneurs utilize their businesses to swiftly collect funds

for their charitable causes.

They don't want a boss: Having a boss might be difficult for
entrepreneurs. They may feel suffocated and restricted. Some
business owners may feel they have a better way of doing things.
Others may be disappointed by the lack of artistic freedom. They are
eventually lured to entrepreneurship because it allows them to

accomplish on their own terms.

They require flexible hours: Those who require flexible hours are
attracted to entrepreneurship. Many persons with disabilities, for
example, enjoy entrepreneurship since it allows them to work
whenever and wherever they choose. Parents should not feel guilty
for parenting their children at home or picking them up from
school. Students have the freedom to work around their busy

schedules and heavy course loads.

They want to be able to work from any location: Entrepreneurship
is popular among individuals who do not want to be tied down to

a single place, as well as those who wish to have more freedom in
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their working hours. Entrepreneurs may not want to operate from

the same location every day, since this can become boring quickly.

They can't find work: When they can't find work, many people turn
to entrepreneurship. Rather than being defeated by their
circumstances, they seize fresh chances. To boost their career, a recent
graduate can open an internet store the summer after graduation. A
parent who has been laid off due to the coronavirus economy may

start a company to feed their family and keep a roof over their heads.

They don't fit in with the corporate culture: Many entrepreneurs
claim that rigid corporate cultures limit their progress. In a
corporate setting, you can detect an entrepreneur because they're
generally wanting to get greater control over their function and a

deeper understanding of how everything works together.

Entrepreneurs are enthralled by the prospect of discovering the
solution to the question, "What will happen if...?" They're curious and
like learning new things. They study business books regularly to
expand their expertise. Naturally, they are drawn to business since it
allows them to learn the most in the smallest period of time. Their

curiosity enables them to develop further.
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They're ambitious: Entrepreneurs are created for those who like
achieving challenging goals and milestones. Entrepreneurs always
discover their ventures growing bigger and better than they ever
dreamed since there is no limit to what they may achieve. When
hurdles arise, they devise a plan to achieve their aim. They can't be

stopped.
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“Fortunes require leverage. Business leverage comes from capital, people, and

products with no marginal cost of replication (code and media)™

~ Naval Ravikant

Learning how to build wealth from the bottom up may appear
impossible, especially if you've always thought that wealthy people are

born into it or have benefited from amazing connections.

According to a 2019 Wealth-X research, 67.7 percent of the world's
ultra-wealthy (those with $30 million or more in assets) are self-
made. Even more remarkable is the rapid rise of this ultra-wealthy
elite. In the 2019 report, there were 265,490 ultra-wealthy persons;
in the 2022 edition, that amount increased by more than 10% to

990,720.

The aforementioned data shows us two things: first, it is possible to
build money from nothing, and second, those who achieve the

"impossible" are doing it more frequently.

Rather than daydreaming about the fortune you wish you had
inherited, we beg you to explore the various methods you may learn

to build wealth from nothing now.
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What is Generational Wealth?

The term "generational wealth" refers to assets passed down from one
family generation to the next. These assets include things like stocks,
bonds, and other investments, as well as real estate and family
enterprises. Generational wealth has been a key issue in recent
discussions concerning the racial wealth gap and growing wealth

concentration in the United States, since it plays such a substantial role

in both.

Everyone has a distinct idea of what it means to be wealthy. It may
include owning real estate for some, while it may entail making
good investments for others. In a financial sense, wealth is defined

as the amount of assets you have less your liabilities.

Building wealth may appear to be a difficult task, but it is pretty simple.
In truth, you don't need a six-figure income to make your goal a

reality. You can build wealth no matter how old you are if you are

dedicated.

Keep in mind that building wealth does not happen overnight.

Why Is Generational Wealth Important?

e People who have inherited wealth have access to the top doctors
in the world. That implies better health care and a longer life

expectancy, giving you more opportunities to build wealth.
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e They can afford healthier meals and sleep in nicer areas.

e [Furthermore, the generationally wealthy can afford a high-

quality education.

When you add it all together, you'll see that those with generational

wealth have fewer roadblocks to their achievement.
Non-wealthy people, on the other hand, have additional difficulties:

e For one thing, people may have difficulty affording health

msurance. As a result, people avoid going to the doctor.

e They may live in dangerous areas and be forced to consume

cheap, unhealthy food.

e Andevenifthey can "afford" education, they will graduate with

a colossal debt.

It's no surprise that they can't focus on building generational wealth
with so many distractions. They're only thinking about putting food

on the table.

So, because they had a profitable history, someone with

generational wealth may focus on the future.

In other words, the generationally affluent have a huge edge over

the less fortunate.

33



Building Generational Wealth Through Entrepreneurship

Your mind is free to focus on massive wealth rather than making a

living when you have generational wealth.

People with generational wealth will continue to develop assets as
the cost of living rises. People who do not come from wealthy
families may have to work harder merely to pay their bills and

purchase groceries.

Methods for Creating Generational Wealth for Your

Family

We've already discussed what generational wealth is and why it's so
important for your family. Let's look at strategies to build

generational wealth now.
1. Set Up a Trust

A trust allows you to direct how your assets are distributed to your
family. Whether or not you are still alive, you can choose a trustee

to carry out your desires.
You can avoid probate by using a trust.
What's the result?

Your family would have more access to your money, making it

easier for them to continue accumulating fortune for future
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generations. They'll also be able to acquire your assets faster

because you won't have to go through the probate procedure.

Another advantage of trusts is that they allow you to avoid keeping
public documents. This protects your family's riches against

scavengers who want a piece of it.

A trust might also help you save money on taxes. If your trust
satisfies certain requirements, it may be able to protect your
assets (and their appreciation) from estate tax when you pass
away. This implies more money for your family, providing
them a larger savings account to work with throughout their

lives.

A trust also allows you to specify particular terms that your
family must adhere to. For example, your trust may provide
that your grandkids would receive funds to support their college

expenses as well as $20,000 when they reach the age of 25.

In other words, trust permits you to be in control even when

you aren't physically driving the wheel.
Keep in mind:

Setting up a trust does not need a specific level of wealth. You can

contribute to your trust as your income and assets increase.
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2. Develop Multiple Revenue Streams

Although employment income is one money source, you may

need to tap into many to build generational wealth.

As aresult, it aids in the development of different revenue sources.
The 1dea 1s to make as much money as possible through passive

income. Active income takes more effort than passive revenue.

You may have a globally diversified portfolio of dividend-
paying and interest-paying stocks and bonds. That's a source of

income.

Another revenue stream is owning real estate that is properly

managed to create returns through appreciation or cash flow.

When you're ready, private investments such as venture capital
can provide a lot of future cash flow. All of these, however,
should be reviewed with a wealth specialist following an

assessment of your whole circumstances.

In other words, the greater your pool of money, the more
revenue sources you have. Which implies you'll be able to leave

more money to your family.

Your descendants will have a constant source of income to satisty
their living expenditures and investing requirements if they inherit

those revenue streams. They'd merely have to keep existing
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streams going while also inventing new ones to pass on to the next

generation.
Keep in mind:

One revenue source may lead to another. So, if you only have
one stream, don't give up. If you need assistance finding your
next income source, a financial expert can assist you. It's best to

get started as soon as possible.
Start a Business You Can Pass Down

A business 1s a valuable asset that you may pass on to your
children. If you decide to establish one, be sure the product or
service you provide is something people will always want.
Consider Warren Buffett's approach to investing in Coca-Cola.
Buffett picked Coca-Cola because of its extensive history as a
household name in the United States. He was convinced that

100 years from now, people would still desire a Coke.

Similarly, you want to create a company that will attract clients

in 100 years.

For instance, suppose you want to establish a business selling
winter clothing. You may be certain that your firm will
continue to be lucrative long after you are gone as long as

people live in cooler environments.
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The LEGO Group is an excellent example of a family-owned
corporation. LEGO, of sorts!

The LEGO Group is still owned by the Kirk Kristiansen family,
which founded it in 1932. Kirk Kristiansen's company has been
passed down through the family for four generations and

counting.

How did they make each generational wealth transfer go so

smoothly? Is there any sort of pattern that you can follow?
Invest Wisely (and with Professional Help)

With so many investment alternatives available, you may be

unsure where to begin.

You could put your money in a bank account, but that puts it at
risk of inflation. Inflation is a concern because it erodes the value
of your money over time. Inflation is significantly greater than
most banks' interest rates on your money, and that's no way to

build generational wealth.

Instead, you might put that money to work by putting it in
equities, bonds, real estate, or private equity, which have
consistently outperformed inflation. Every year, these assets

increase your net worth and passive income.
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But what can you do if you don't have time to read investment

books?

You might employ a financial professional to create a strategy
that 1s specifically tailored to your circumstances. A financial
expert can alert you to wealth-building opportunities you may
not be aware of — prospects that may be appropriate for your

current circumstances.
Take Advantage of Legacy Wealth Planning

"The bonds of habit are too light to be felt until they are too heavy

to be broken," Warren Buffett famously stated.

AWM may assist you in forming the proper wealth-building
behaviors. Habits that can help you and your family become
financially independent. You may pass on your habits to your

offspring, who can then pass them on to their progeny.

We can teach you how to save money so that you may put
money aside for a "rainy day" and invest the rest. We can show

you how to make more money to develop generational wealth.

We can also teach you how to keep your money safe from
would-be robbers. That way, you may feel assured that your
funds are secure. You'll have a clear mind focused on building

wealth for future generations.
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Generational Wealth Management

Your time on this planet is limited. Your legacy, on the other hand,

can live on indefinitely.

You can establish assets that will outlast you and your grandkids if
you understand how to build generational wealth. It's all about
increasing your money, and it's the finest present you can give to

your family.

We looked at excellent wealth-building tactics today. But that's only
the start!

How to Transfer Generational Wealth

Estate Plan & Will

A willy trust, and power of attorney are examples of legal papers
that make up an estate plan. In a Will, you specify how you want

your assets managed and dispersed.

My husband and I have placed all of our assets in a trust, allowing
our children to skip probate and preserve more of their inheritance.
For more legal assistance, contact an estate planning attorney.

Custodial accounts

Accounts in the name of a minor (i.e., your child) but handled by a

guardian or parent are known as custodial accounts. Until the
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minor reaches the legal adult age, the parent can invest and save

on their behalf.

Beneficiaries

Beneficiaries are those who are designated to receive your assets if
you pass away. Even if you have a will, your beneficiaries will take

precedence over your wishes.

Why 1is it Difficult to Keep Wealth Multi-Generational?

The 3rd generation rule states that most families lose their wealth
by the third generation. This loss 1s mostly due to a lack of financial

education that has been passed down through the generations.

For argument, I'll consider myself to be part of the first generation.
During this period, I am accumulating assets and teaching my
children about money management. My wealth is handed down to

the second generation, my offspring, once I die.

My children, the second generation, are likewise acquiring assets
with the help of the financial literacy skills I taught them.
Unfortunately, they do not teach their offspring financial skills and

instead pass their riches down to the third generation.

Families' inability to sustain generational wealth is due to a lack of

financial awareness and comprehension of their money's value.
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As a result, all generations must educate the next generation about

personal finance!

How Can My Business Create Generational Wealth?

You take control of your ability to earn revenue and manage that
income without the risk of losing your job when you run your own

business.

While owning and operating a successful and lucrative business
comes with its own set of issues and concerns, you should consider
succession planning if you own and manage a successful and
profitable business. What will happen to this company if you can
no longer manage it? Who will be the new leader? How will you

ensure that it remains profitable and expands?

One thing to think about 1s including your family in your company's
operations and management. Teaching the operations of your
business to your children, nieces, nephews, siblings, and others, as well
as passing down any trade secrets, will ensure that your company

continues to serve your customers for years to come.

To ensure your company's long-term success, consider a
franchising plan and develop a model that is adaptable to
technological advancements as well as changes in the economy and

environment.
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Though you want to ensure that your company has well-defined
operating processes, you also want to ensure that it is flexible. While
some family-owned companies may not survive beyond the second
generation, they are nevertheless a good way to secure your financial
future. If your kid or grandchildren do not wish to take over the family
company, you may sell it and use the proceeds to invest in a different

way to build wealth.

How Can I Pass Down My Business to My Family?

Many things the affluent know and understand about passing
wealth down through the generations and one of them is Estate

Planning.

If you have assets to leave to your family (such as your business, real
estate, cash in the bank, life insurance, and so on), make sure you
have a plan in place. You don't want your family to be sad and
arguing at the same moment. Among other things, an estate plan
might include a will. When considering who will inherit your
business in the future, you should contact a lawyer and your

business counselor.
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Building Wealth Through Business Ownership Can be
Hard

But that doesn't rule out the possibility! Consulting with a business
advisor helps guarantee that your company is not only successful
but also long-term. Involving your family does not assure that they
will wish to keep your business continuing, but it does ensure that
they will develop sound financial habits that will allow you to
sustain and build the wealth you have earned throughout your

lifetime.

How to Measure Wealth

The difficulty of evaluating wealth in the form of diverse kinds of
things is solved by measuring wealth in terms of money. These
numbers can then be combined and added or removed. As a result,
net worth may be used as a handy measure of wealth. Assets minus
liabilities equals net value. Net worth is sometimes known as
shareholders' equity or book value in the business world. In layman's
terms, net worth 1s defined as all of one's controllable real assets, except

those that ultimately belongs to someone else.

Wealth is a stock variable, whereas income is a flow variable. Wealth
is defined as the quantity of value economic goods gained over a

period of time, whereas income is defined as the amount of money (or
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products) earned over a period of time. Income 1s the accumulation of

wealth through time (or subtraction, if it is negative).

A person with a positive net income over time will grow
progressively wealthy. Gross Domestic Product (GDP) is a measure
of revenue (a flow variable) for countries, while it i1s sometimes

misunderstood as a measure of wealth (a stock variable).

Although anyone with a significant amount of net worth might be
termed affluent, most people conceive of the term in a more relative
meaning. Total wealth can differ across individuals and
organizations, whether assessed in terms of money and net value,
or commodities such as wheat or sheep. We commonly refer to
relative wealth discrepancies between people when determining

who 1s wealthy or not wealthy.

People's perceptions of their well-being and pleasure are based
significantly more on their assessments of wealth compared to other
people than on absolute wealth, according to research. This 1s also
why the term "wealth" is normally applied solely to rare economic
items; assets that are plentiful and available to everyone give no

foundation for comparing people's wealth.

Most of the world's wealthiest people live in the United States,

including 422 billionaires.
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Walmart, established in Arkansas, is one of the richest companies in
the United States, with yearly earnings exceeding the GDP of
numerous nations. It made $524 billion in revenue in 2020, with a 79
percent rise in internet sales. 23 Walmart, which is ranked number
one on the Forbes Fortune 500 list, has over 11,500 shops worldwide

and serves over 265 million consumers monthly.

(177 billion dollars) The net worth of former Amazon CEO Jeft

Bezos, the world's wealthiest man.

Amazon, the world's richest e-commerce company, with revenues
of $386 billion in 2020, putting it in second place on Fortune's list.
67 It, too, had a boost in sales during the pandemic, with a 38
percent increase in sales projected for 2020. It is also one of the
world's wealthiest firms, with a market valuation of $1.72 trillion as

of December 17, 2021.
Tips to Grow Wealth
Take a look at these three tips below for ways to build your wealth.

1. Increase Your Income

Having several income sources is the most essential step to
growing wealth, whether you're just getting started or in
transition. Here are a few ideas for quickly increasing your

income and building wealth.
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Venture into Business

The world's wealthiest individuals are not employees, but rather
business owners. Entrepreneurship generates revenue and high
returns on capital invested, both of which are elements of wealth
development. As a consequence, if you have a business idea that

would allow you to generate extra money, get started.

It does not have to be a big company. You can start a small
business and offer the services you are proficient at. You may
now establish an online business, for example, thanks to the
internet. You can employ people to operate the business for you

if you're too busy with other things.
Take Up High-Paying Jobs

A full occupational database may be found at the United States
Bureau of Labor Statistics. You may then look at the high-paying
jobs and their subcategories and apply for them. On average, over

a hundred professionals earn at least $80,000 every year.

However, some of these jobs are rather expensive. It may take a
long time to complete the necessary schooling, and it may take
much longer to begin earning a decent living. All of these factors
should be considered before settling on a career. Whatever career

path you choose, make sure it does not leave you in too much debt.
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Run Side Hustles

You don't have to rely only on your paycheck if you have a job.
You may enhance your income by running a profitable side
hustle. During your spare time, you may turn your skill or

interest into money.

As long as you have an internet connection, you may operate a

variety of lucrative side hustles. These include the following:
e Virtual assistant.

e [Ireelance writer and editor.

e Copywriting.

e Tutoring, coaching, and consulting services are all available

online.

e Web design, app development, coding, and other related

services are available.

Other side hustles that don't require access to the internet

include:
e Professor at a local community college on a part-time basis.

¢ Gym teacher on the side.
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e Ireelance bookkeeping, tax preparation, and tutoring services

are available.
e Developing into a shopper.

e Driver for a ride-sharing or delivery business on a part-time

basis.
e Develop your skill set.

There are two strategies to increase your income and return on
investments. You have the option of reducing your spending or
increasing your income. The majority of people are
preoccupied with the first and overlook the second. Developing
your skillset can help you earn more money. Obtaining a
degree, an MBA, or a specific certification, for example, can all

lead to a promotion and raise in pay.
Save More

Another important stage in building wealth is to save money. It's
time to start saving after you have enough money to meet your
necessities. Remember that putting aside little sums of money

daily might add up to a significant amount of wealth over time.
Create a Budget

A budget is a financial plan that compares your anticipated

expenses to your anticipated income. A budget is an essential
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tool for saving money. It offers you a breakdown of your

expenses, highlighting areas where you might save money.

To have a sustainable budget, it is best to create a new budget each
month. Consider a saillor who lacks a compass. That's how
someone wastes money when they don't plan ahead of time. A
person in this situation will almost surely experience a major

financial catastrophe in the future.

One of the most prevalent and efficient budgeting procedures 1s
the 50-30-20 rule. This technique recommends devoting 50% of
your income to basics like food, rent, and healthcare. Non-
essentials, such as shopping and luxurious pastimes, are allocated
30% of the budget. As the most important allocation, the

remaining 20% should go to savings.
Build an Emergency Fund

Unexpected situations, such as losing your work, may be
prepared for with emergency fund packages. Such disasters
might derail your wealth-building plan if you don't have
emergency reserves. Selling the investment or incurring debt

are two common outcomes.

When you incur debt, your wealth begins to shrink. You will also
be required to pay interest on your loan. You forfeit the cash and

interest you would have received if you had sold your investment.
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Set up money in an emergency fund to meet unforeseen costs to

avoid such scenarios.
Pay Off Debt

Debt, whether it's credit card debt, mortgage debt, student loan
debt, or any other form, can stifle your efforts to improve your
financial situation. Paying off high-interest debt is a good place

to start saving money and building wealth.
Live Below Your Means

Spending beyond limits usually considered as overspending can
have a significant influence on your potential to build wealth. You
may need to lessen your expenditure on frivolous items such as
dining out, buying fancy clothing, and taking regular trips. While
being thrifty might be tedious and frustrating at times, you will

build wealth and find it gratifying in the long run.
Invest

It's time to invest when you've set a monthly savings target.
When you invest your money, it returns to you in the form of
more money. Investing your earnings in the stock market, real
estate, and retirement plans such as a 401(k) or a Roth IRA can

help you build significant wealth over time.
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Stock Market

Investing in business stock i1s one of the simplest and most
successful ways to accumulate money. The moment you buy
shares, you become a sharcholder and own a piece of the
corporation. Using exchange-traded funds to invest in stocks is a

risk-free and transparent way to do so.

ETFs are risk-adjusted passive investments. They help investors
avoid pricey fees and taxes. You may also diversify your stock
portfolio with them. That implies you might invest in certain
ETFs such as developing markets, established markets, or

American markets.

Despite being much riskier than other investments, stocks deliver
the highest return on investment. Using a well-informed
diversification strategy, you may reduce your risks while increasing

your rewards.
Real Estate

Real estate investment trusts allow you to earn from the real estate
market without being physically involved. REITs are stocks that
mvest in real estate firms that buy and sell property. Mortgage

companies are also included in this category.
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When the value of the firm rises, you profit as well. REI'Ts pay
out significant dividends, which you may reinvest to boost your

earnings.
401(k)

A 401(k) 1s a sort of defined contribution retirement plan that
businesses provide to their employees. You can set away a
percentage of your pre-tax income for this account by enrolling in
recurring payroll deductions. Your employer may match your

donations.

Profits from traditional 401(k) investments grow tax-deferred until
withdrawn. If your job allows it, you should take use of it. Though
this isn't a rapid method in and of itself, when paired with other
strategies, you'll be surprised at how quickly your wealth may

expand.
Roth IRA

A Roth IRA is a category of individual retirement account that
provides for tax-free withdrawals if certain criteria are met. If your
workplace does not provide a 401(k) plan, a Roth IRA is a great
alternative (k). People under 50 can pay up to $6,000 per year in
2021, while those 50 and over can contribute up to §7,000. The
nicest thing about a Roth IRA 1is that you contribute after-tax

money, as opposed to pre-tax dollars in a standard IRA.
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Final Take

It 1sn't tough to accumulate riches. If you are diligent and
disciplined, you can swiftly improve your wealth. Before
starting down this path, it's vital to empower yourself with
financial information. That should be enough to push you
through the rest of the steps with ease, allowing you to amass

wealth.

Many people overlook retirement accounts when it comes to
accumulating money. Not only will you be able to save for

retirement, but you'll also be able to build wealth over time.

Understanding Simple Steps to Building Wealth
Step 1: Make Money

This step may sound straightforward, yet it is critical for those who
are just getting started. You've probably seen graphs showing how
a small amount of money saved each day and allowed to compound
over time may add up to a significant sum. Those graphs, however,
never address the key question: how do you get the money to start

saving in the first place?

The two most frequent ways to create money are earned income
and passive income. Earned money comes from what you do for a

livelihood, whereas passive income comes from investments. You
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might not have any passive income until you've saved enough

money to invest.

These questions may help you determine what you want to do—

and where your earned money will come from—if you're preparing

to start a profession or considering a career change:

What do you like to do? Doing something you like and find
significant will help you perform better, develop a longer-lasting
career, and increase your chances of financial success.
According to study, more than nine out of ten workers said they
would trade a percentage of their career earnings for more

meaning at work.

What do you specialize in? Consider your areas of strength and

how you might put them to use.

What is going to be profitable? Consider jobs that allow you to do
what you enjoy while still allowing you to meet your financial
objectives.. The yearly Occupational Outlook Handbook
produced by the United States Bureau of Labor Statistics is a
valuable source of wage statistics as well as growth forecasts for

various fields.

What are your plans for getting there? Learn what sort of

education, training, and experience you'll need to pursue your
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chosen career.. This is also covered in the Occupational

Outlook Handbook.

If you're not sure what you want to achieve, considering these
variables might lead you in the right direction. You should assess
your financial situation on a regular basis, at least once a year, once
you've gotten a job. Consider the following: Is your current salary
enough to fulfill all of your needs, including saving? Do you believe
your pay will increase at a reasonable pace in the future if you stay

with your present company or line of work?
Step 2: Save Money

Making money alone will not help you build wealth if you spend it
all. You may want to consider these four steps to put more money

away for building wealth:

Keep track of your spending for at least a month. A financial
software package might help, but a basic, pocket-sized notebook
would suffice. Keep track of what you spend, no matter how small;
many people are surprised when they find out where their money

goes.

Find and remove the excess fat. Divide your spending into two
categories: needs and wants. The obvious necessities are food,
shelter, and clothes. Add health insurance payments, auto

insurance if you own a car, and life insurance if you have
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dependents on your income to that list. A lot of the other costs will
be completely speculative. However, take a hard look at both
categories. While you may be able to eliminate certain requests

totally, you may be overpaying on essentials like clothes.

Set a personal savings target for yourself. Once you've calculated
how much money you can set aside each month, try to stick to your
budget. This isn't to say that you should continuously be frugal or
live like a hermit. If you're on pace to meet your savings goals,
reward yourself by spending (in moderation) once in a while. You
might feel better about yourself and be more driven to achieve your

objectives.

Make the saving process automated. Having your employer or
bank automatically deposit a portion of each paycheck into
separate savings or investment account is a simple method to save
a specific amount each month. You may also save for retirement by
having money deducted from your paycheck and deposited into
your employer's 401(k) or similar plan. Most financial advisers
recommend donating at least enough to receive your employer's

full match.

Keep in mind that cost-cutting can only go so far. If your expenses
are already at a minimum, you should seek ways to boost your

revenue.
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Step 3: Invest Money

After you've saved some money, the next step is to invest it so that

it can grow.

(However, before you start investing, make sure you have enough
money saved to deal with any unexpected financial emergencies.) A
common rule of thumb is to save enough money in a liquid account,
such as a bank savings account or a money market fund, to cover three

to six months of expenses.)

Investments differ in terms of risk and potential return. The lower

the potential return, the more secure they are, and vice versa.

If you are unfamiliar with the many types of investments, it is
worthwhile to spend some time studying about them. While
unusual investments are available, most consumers will prefer to

begin with the basics: stocks, bonds, and mutual funds.

Diversification 1s most certainly the most significant financial principle
for first-time investors (or any investor, for that matter). Simply said,
your objective should be to invest your money in a variety of ways.
This 1s due to the fact that investments perform differently at various
periods. Bonds, for example, may provide favorable returns if the
stock market is trending downhill. Stock B may be on a tear if Stock A

1s in a downturn.
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Mutual funds, since they invest in a variety of securities, offer some
built-in diversification. You will receive greater diversity if you
mvest in both a stock fund and a bond fund (or several stock funds

and multiple bond funds).

Asset allocation is closely related to diversification. It comprises
establishing how much of your portfolio should be invested in each
asset category or kind of investment, taking into consideration risk
and other factors. Another general rule is about age and that is, the
younger you are, the more risk you may take because you will have

more years to recuperate any losses.

Should I pay off debt or invest?

If you have high-interest debt, such as a lot of credit card debt, it's
typically a good idea to pay it off first before investing. Few
investments ever pay off in the same way that credit cards do.
Redirect that excess money to savings and investments once you've
paid off your debt. Also, wherever possible, attempt to pay off your
credit card debt in full each month to prevent paying interest in the

future.
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How much money do I need to buy a mutual fund?

Mutual fund providers have a varying minimum starting investment
requirements, although most start at around $500. You can typically
mvest less after that. If you commit to contributing a set amount each
month, several mutual funds may waive their initial minimums. You
can also acquire mutual fund and exchange-traded fund (E'TF) shares
through a brokerage business, which may not charge an account

opening fee.
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You Need to Know

“Wealth 1s violent and uneasy to acquire, don't blow yourself by rushing. You
won't find, you will only get lost on your way to_find and you won't find i,
Reserve yourself and wealth will find you.”

~ Auliq Ice

If you haven't already, add "The Millionaire Next Door: The
Surprising Secrets of America's Wealthy" by Thomas J. Stanley, Ph.D.
and William D. Danko, Ph.D. to your reading list. The best-selling
book outlines a number of common traits shared by persons who have

accumulated wealth.

If the term "wealth" brings up images of mansions and yachts,
reconsider. Those who don't look to be billionaires are referred to
as "millionaires next door." They're the people in line behind you
at the grocery store or filling up their not-so-nice car next to you at

the gas station.

The millionaires next door are, for the most part, consumers. They
spend far less money on tangible goods than their colleagues. They've

gotten to where they are because they've continuously used various
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wealth-building tactics that anyone may implement starting now. The

millionaires next door perform the following twelve things to get rich.

They Set and Achieve Goals

Wealthy people don't just expect to gain more money; they prepare
for it and strive for it. They have a clear idea of what they want and

take the efforts necessary to get it.

They Actively Save and Invest

The majority of rich retirees started contributing the maximum
amount to their 401(k)s while they were in their 20s or 30s. Because
the money you put into your 401(k) is pre-tax, it lowers the total
amount of money you have to pay federal income tax. Many
companies will also match all or a portion of your 401(k)
contributions up to a specified percentage of your salary—typically

6% —if you work for them. That's a nice perk.

They Maintain Stable Employment

The wealthiest retirees spent 30 to 40 years with the same
company. Staying with the same business may pay off handsomely,

with a high final salary, generous pension benefits, and sizable

401(k) balances.
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It's becoming increasingly difficult to get permanent employment, but
some people, particularly teachers, firefighters, and other government
employees, are lucky enough to enjoy that stability. They demonstrate

that being affluent does not require a high-powered, fast-paced job.

They Surround Themselves With Experts

The majority of wealthy individuals do not pay their taxes, and they
are rarely do-it-yourself investors. They recognize their strengths, and
if tax preparation and financial planning aren't among them, they

delegate such tasks to professionals.

They Protect Their Credit Score

These people keep a careful eye on their FICO scores to get
cheaper interest rates on significant purchases like mortgages and
vehicle loans. They also achieve this by keeping their debt to a

minimum.

They Value Having Multiple Sources of Income

Given the significance of income, rich retirees go the extra mile to
ensure at least three streams of income. Social Security, pensions,
part-time job, rental income, various government benefits, and,
most importantly, investment income are all common sources of

ncome.
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They Believe in Keeping Busy

Busy retirees are more likely to enjoy their hobbies and social
activities. The ideal case is to have a second job that drives your
passion and keeps you cognitively engaged while also bringing in
additional money. Consider how much money some of us waste

merely to pass the time.

Your side hustle doesn't have to be a chore. Do something you'd
like doing even if you didn't get paid, such as ushering at local

sporting events or assisting clients at a bookshop.

They Are Cautious About Their Spending

Wealthy people are wary about becoming a target for scammers.
They know that when you get affluent, you will be targeted by
everyone from Internet scam artists to home improvement con
artists. Before conducting business with anybody, these retirees take
their time and ask the correct questions of service providers, as well

as seek references.

They Are Not Wasteful

If you aren't utilizing it, wealthy people feel you should cease paying
forit. A premium TV channel, a club membership, or a home security

system are all examples. They stick to a monthly budget that allows
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them to understand where their money goes and make necessary

changes.

They Recognize Money Does Not Buy Happiness

Happiness does have a declining return. An analysis of a 2010
Gallup poll of over 450,000 Americans shows that when annual

income rises beyond §75,000, emotional well-being declines.

They Pay Themselves First

Wealthy people recognize the importance of saving money for
themselves first. It is an important aspect of personal finance for

them since it allows them to maintain financial discipline.

They Believe Patience Is a Virtue

Patience 1s what gets wealthy retirees to where they are. They have
an underlying notion that financial stability occurs over time and is

built up via careful saving, investing, and budgeting.
Effective Wealth-Building Strategies Used by
Personal Finance

Is there a secret sauce that permits the affluent to increase their
fortune year after year while the average person struggles to pay

their expenses and prepare for retirement?
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Creating wealth entails putting money into yourself, your
education, and your knowledge, as well as studying the
fundamentals of finance, recognizing risk and return, and taking
calculated risks when necessary. Once you've figured out the basics,
the next step is to leverage your money by investing wisely and
reaping outsized returns. In a nutshell, that is the wealth-creation

method.

If you repeat the steps above, you will build generational wealth
that will last much beyond your lifetime and will be passed down to

your heirs.

When I talk about accumulating wealth, I concentrate on the top
0.1 percent of the population. I'm not talking about a few million
bucks here, but rather $30 million and more (the top 0.1 percent).
That's the kind of riches you're looking for, and that's what I write

about. How to become a millionaire.
Spend your time investing in yourself rather than the markets.

My greatest wealth-building tip may be controversial, but if you're
young, don't focus on investment. Investing only pays off when you
have money to invest. Rather than obsessing about finances and

retirement, invest in yourself.

Putting a priority on personal growth when you're young will help

you greatly boost your earning potential. After that, don't scale up
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living to spend once you've reached a high earning potential — this
is how even the highest-paid C-level executives wind up marrying

their jobs.

By your late twenties, you should be able to comfortably support your
lifestyle with just 20% of your salary. Put 50% of your income into a
growth-focused ETTF with a long-term perspective, and commit to
NEVER withdrawing from this fund untl you retire. Set aside 10%
of your money as an opportunity fund for new enterprises or angel

investment.

Finally, set aside 20% of your income for long-term goals such as

marriage, home ownership, and vacation.

Rethink and Understand Your Relationship With Risk

It may appear that wealthy people, particularly entrepreneurs, are
risk takers. However, when studying the lives of successful
entrepreneurs and firms, it becomes clear that these seeming risks

were carefully planned.

Identify some low-cost risks you may take now if you want to
become wealthy. Starting a side business or adding a new revenue
source to an existing firm are two examples. When you come across

a risk that appears to be paying off, you go all in.
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Build Multiple Streams of Income
Stop Trading Time for Money:

The most practical strategy to build wealth is to create several

passive income streams — note that I said "build" rather than "find."

Inspite what some may claim, there is no such thing as passive
income. On top of their typical 9 to 5, most people will try to create
a passive income stream in their leisure time. Those who are
focused on building wealth outside of exchanging time for money
may discover that it takes numerous passive income streams to
bring them over the hump, from aggressive (but risk-balanced)
investment strategies to steadily collecting rental properties to

establishing a knowledge course and selling it online.

Start simple: If you're careful with your money, keep liquid assets
in a high-yield online savings account (or money market account)
and use a cashback credit card for purchases you already have cash
on hand; consider renting out an unused property or stationary

vehicles, and then look for ways to scale yourself out of your skillset.

Don't teach soccer until you know how to teach soccer. Find a
technique to make soccer tutorials and sell them online so that you

may earn money at any time.
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Start Saying No For One Month

For one month, practice saying no to almost everything, then
repeat the process. Every week, the personal finance community
debates whether or not it's acceptable to give up your weekly latte
habit. That's what I'm suggesting you do, and then take it a step
farther. True, a §5 Starbucks habit on a monthly (or even daily)

basis won't ruin you, but mental weakness will.

If you don't have a gut-check moment over a $5 buy, you're less
likely to have one when making a $20 or $100 purchase. It could
not even be there if you're lucky enough to be making $1,000 or

greater purchases.

Imbibe the Act of Self-Discipline

If passive income is the set standard for wealth accumulation, self-
control is the gold standard for preserving it. Furthermore, self-
discipline 1s what allows you to achieve whatever level of money

you consider to be wealthy in the first place.

The month-long exercise of saying "no" to almost everything isn't
meant to deprive you of the things that make you happy; rather, it's
meant to help you figure out what is and isn't essential to you when

it comes to money.
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Be realistic and question yourself, "Is this a want or a need?" every
time you approach a financial transaction. Even if it's a must, do you

require it right now or could it wait?

These wealth mentality judgments are frequently the deciding
factor between someone who makes a lot of money and merely

"gets by," and those who make a solid living and live on it.

Pay Yourself First and Diversify

Paying yourself first is the best way for business owners and employees
to build wealth. It is not only necessary, but it must also be entirely
automated. To avoid temptations of spending the money, the profit
or savings should be channeled into a different account that is difficult

to access.

Start with 1 percent, or $1 out of every $100 you earn, if you don't
already have a lot of earnings or savings. You won't miss the dollar,
and you may gradually increase the percentage by 1%. If you did
that every six months for five years, you'd automatically be putting
10% of your salary into a savings account. After ten years, you will

have saved 20% of your salary, and after twenty years, 40%!

It happens without reluctance or friction since it's automated.

Because you're making little adjustments, you won't notice the 1%,
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which means you won't have to work hard to save money. What

you don't get, you don't miss.

The key is to keep the funds inaccessible so that you will never be
tempted to use them. You can invest these funds in stocks, bonds,
mutual funds, real estate, and other assets over time. The goal is to
build a wealth reserve independent from your primary source of

ncome.

This method is beneficial to both employees and business owners,

and it secures long-term wealth.

Develop a Wealth-Oriented Mindset

Changing your perspective is my number one suggestion for
building long-term wealth. Because you are the only one who is
keeping you back, it all begins there. Sure, you should wipe off debt,
improve your money management, and make saving habitual, but

you must feel you can do it and that it is worthwhile.

You must get out of your own way. Even amid the finest economy
and lowest unemployment rate in history, the majority of North

Americans remain broke and live paycheck to paycheck.

This is due to the way they see money and how they handle it. You
must comprehend how and why you think about money, and then

verify those beliefs against facts and reality.
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This 1s especially true if you wish to build wealth. You must feel that
accumulating wealth is a positive thing and that your future self will

require income.

Why would you want to earn riches if you believe money is evil, the

wealthy are soul-sucking monsters, or that you will never retire?

Testing your beliefs against reality is one thing to consider while trying
to modify your thinking. Do you believe millionaires earn a million
dollars every year, for example? The truth is that they do not. The
majority of millionaires have a median income. A millionaire is

someone who has a net worth of one million dollars.

Another example: Do you believe that the wealthy are bad people?
Find someone rich in your life or community who does not meet
this description. If you come across one decent wealthy person, it

does not imply that all wealthy people are bad.

Then consider how you wish to live in the future. What type of
legacy do you want your children to inherit? It isn't merely a
question of whether or whether you require or desire wealth. It's all
about creating the life you desire for yourself, your kids, and your

grandkids.

You'll be able to accomplish the practical things you need to do to
get there once you start examining your thoughts and feelings

around wealth.
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Track Your Net Worth
My best wealth-building advice is to keep track of your net worth.

According to a recent study conducted by the Dominican
University of California, people who wrote down their goals and
met with an accountability partner each week to review their
progress were 33 percent more likely to fulfill their objectives than

those who did not.

You should take deliberate measures toward your goal if you truly care
about reaching it, right? If you're a student, you'll want to make sure
you're taking all of the courses necessary for your degree. If you want
to be a professional athlete, you must carefully plan your nutrition and
workout routines regularly. Why would you regard your wealth-
building and financial independence goals any differently?

Tracking your net worth regularly forces you to see your progress
(or lack thereof) over time and allows you to adjust your plan if you
are not fulfilling your expectations. Even if you simply check your
net worth every quarter or six months, you'll be able to observe how

it has changed over time.

This practice of keeping track of your finances might help you to
reinforce healthy money habits like investing and paying down
debt. As you succeed, your brain will release feel-good endorphins,
which will encourage you to stay focused on your financial

objectives.
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Remember to always be learning

Remember to ABL — Always Be Learning — is one of the best

wealth-building suggestions I have.

I would not be on the wealth-building route I am now if I had not
taken the time and initiative to learn about money, investing, and
marketing for my job. I'm not a millionaire, and I don't make a
fortune, but I've come a long way in the previous five years, and

I'm on my way to where I want to be.

I was able to reorient my entire money thinking through reading
books, especially from diverse perspectives, listening to other successful
individuals in personal finance or entrepreneurship, and reading
financial websites. Even after gaining additional information, I
continue to reread books that I have already finished and learn from
others. Regardless of your level of competence, knowledge is limitless

and may have a significant influence on your future wealth.

And every time I re-read or listen to a new podcast (or an old one), I
discover something new, something I overlooked that has a favorable
influence on my wealth-building process. It's remarkable how often a
second or third read-through may yield even more valuable nuggets

of knowledge.

All of this 1s to indicate that learning never ends and can be the
game-changer you need to increase your wealth and net worth.

Always Be Learning is a good reminder to keep in mind.
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Learn How to Invest Like a Billionaire

Investment 1s, without a doubt, the best wealth-building tip
available. And, although I may be prejudiced (I do own a site called
Just Start Investing), I am far from alone in my viewpoint. It's how

folks like Warren Buffet built their fortunes, after all.

Compound interest is one of the reasons why investing is such a
good way to build wealth. Or, as Albert Einstein put it, "the world's
eighth wonder." He who grasps it deserves it; he who does not pays

for it."

The beauty of investing (particularly index investment) is that if you
make 7 or 8% each year on average, you'll earn the same amount
on your new cash base the next year. As it rolls down the hill and
gains momentum, your snowball continues to grow in size. So get

started right now and start rolling down the road to wealth!

House Hacking To Eliminate Housing Expenses

My preferred method of building wealth is through real estate
home hacking.

Consider purchasing a 2-4 unit multi-family property and living in
one unit if you presently live in an apartment. House hacking is a
practice that allows you to pay your mortgage with rent from other

flats.

When you house hack, you cut your housing costs in half. You

would save $18,000 per year if your rent and utilities were $1,500
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each month. By home hacking, you not only save money, but you

also gain tax breaks, property value appreciation, and loan payoftf.

After a year or two in the property, you can save $18,000-$36,000
for a down payment on your primary home. You can even utilize
the cash flow from the multi-family to pay down your primary

residence's mortgage.

You can apply this method to a single-family house if you don't
want to buy or live in a multi-family property. Simply rent out your
rooms or a piece of your property, such as an in-law suite or a full

basement, to make money.

Invest Wisely, Don’t be extravagant and Work Hard

A part of your monthly income should be saved and/or invested.
Saving and investing a portion of your monthly paycheck may
sound old-fashioned, but it is still one of the most effective strategies
to generate money. Your money will grow over time without you

needing to do anything.

Stop buying items that you do not require. This is one method for
accumulating riches. It takes a lot of self-control not to buy
something you don't need. However, after you've gotten used to it,

it's a breeze.

Work hard today and reap the benefits afterward. I used to work
an extra job after office hours while I was still unmarried to

supplement my income. I worked from home in my spare time to
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achieve my aim of retiring early while also saving money and

increasing my wealth.

It's Not Timing the Markets, It's Time in The Markets (Jeff’s
addition)

There is no scarcity of stock choosing advice available. Everyone
should own the finest ETF on the market, as well as the hot tech
startup that just went public. Getting into the bitcoin mania, or the
marijuana business. The majority of people are seeking for the next
200 percent hot stock to invest in so they may profit from the trend.
Well, I'm sorry to disappoint you, but building wealth requires a
long-term asset allocation plan that is meant to grow in good times
and weather the storm in bad. Finding the next hot stock isn't the
goal. Jumping in and out of the markets isn't going to make you

rich. Make a game plan and stick to it.

Remember, It is Not an Overnight Game

It takes time to build wealth. It is not a change that you can see
right away. Even the biggest billionaires have to labor 24 hours a

day, 7 days a week to increase and accumulate their fortunes.

It is the consequence of hard work, planned plans, risks, and patience.
Indeed, money that rises steadily over time through various
mvestment plans and techniques is wealth that lasts. Along the process,

it teaches you financial responsibility.
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Mind-Altering Wealth Strategies for Successful

Business Owners

Your business is a tool for building wealth. Learn how to change
your thinking and behavior to propel you to the next level of

financial success.

As an entrepreneur, I also happen to be in the business of giving
financial advice to other businesses. But I don't usually give you the
standard advice, which urges you to do things that aren't necessarily

in line with developing your company.

The reality is that being an entrepreneur may be lonely at times due
to being engrossed in the day-to-day operations of your company. It's
impossible to be an expert at managing the company's profitability
when you're hyper-focused on your business. You may be an expert

at producing money, but what do you do with it once you've made it?

The secret to great financial success is to think differently about your

company and how you'll utilize it to build wealth.

In this section, I'll discuss five ways you may change your money
thinking to improve how you design and conduct your business, as
well as how you handle financial choices. It will assist you in

determining what you truly desire.

Understand that Retirement Savings Plans Don’t ‘Lower’” Your
Tax Bill
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You're undoubtedly pressed for time as a business owner, and
you're used to making snap judgments. And you could be tempted
to make hasty judgments when it comes to taxes, especially if your
tax preparer argues that tax-deferred investments are the way to
cut your tax burden and save money for retirement. Isn't that

simple?

This 1s a half-truth, as I like to call it. True, you will receive a tax
deduction for that year's taxes. The difficulty with using SEP IRAs,
401(k)s, and other tax-deferred choices to "reduce" your tax burden is
revealed in the second half of the narrative. The truth is that you are
diverting funds from your firm, over which you have some control,
and investing them in the stock market, over which you have no
control. The money is locked up until you are 5912 years old, at which
point you would face significantly larger tax responsibilities than you
previously owed, as well as no access to your cash if it is needed for

business growth or maintenance.

When you own a company, the half-truths you hear from many
finance experts and the mainstream media can sometimes hurt
your capacity to build your company and safeguard your interests.
Beyond the fundamental notions of investing or putting money in
an IRA or 401(k), I've discovered that there are other, more

effective methods to grow wealth outside of your business (k).

View Your Company Not as Your Job, but as a Tool for Building
Your Wealth
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You have a long-term strategy if you manage a healthy firm. You
already know what your end goal is. Instead of focusing just on day-

to-day work, you consider the company as a whole.

We've all heard the saying, "Work on your business, not in it."
That's because if you spend all of your time working in your
business, you've merely created a job for yourself. The idea is to
create procedures and train people so that you may gradually
transition out of your current function and enable the company to
run on its own. The sooner you change your perspective to this

method of thinking, the sooner you'll see the benefits.

To begin, schedule time in your day to think about your company.
Because they are buried in work, many business owners I deal with
don't do this. Spend some time talking to your future self about how
you want your life to turn out. What advice would you give to your
future self-regarding the actions and choices you're making now?
It's a good idea to schedule your thinking time, maintain a record
of your findings, meditate to relax, and utilize the time to focus on

your company goals.

Next, consider your business as a component of your overall
financial strategy. How much time and money do you put into the
business, and what do you get in return? What is your return on
mvestment? I've discovered that starting a business provides the
best opportunity to build wealth, and in many situations —
depending on your outcomes — it may provide more than

investing in the stock market.
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Finally, consider the big picture. What are you hoping to gain out
of your firm at the end of the day? To build the wealth of your firm,

you must first determine what will increase its value.

Creating a self-managing firm, one that can function without you and
has a long-term plan, is the key to increasing value. This allows you to
maximize the worth of your business or even develop a passive income

stream without having to work in it.

It's critical to change your thinking because you probably didn't
start your company that way. Many business entrepreneurs don't,
and that's fine while you're starting started. But keep in mind that
what got you started won't get you to the next level, and it won't
help you accumulate the riches you'll need to properly exit the

business.

Master Your Cash Flow

When it comes to financial problems, I try to debunk a lot of
fallacies, and one of them has to do with cash flow. As an
entrepreneur, this is very vital to comprehend. Your cash flow isn't
sufficient to meet your bills. Of course, you must pay your expenses,

but there 1s more to it than just making payroll.

Cash flow 1s a tool that may help you boost your wealth and the
worth of your business. You can control your money with a healthy

cash flow, and there are tactics you can use to help you optimize it.
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I'm not a CPA and don't offer tax advice, but I do ask a lot of questions
and offer a lot of situations for tax experts to explore — scenarios that
can help company owners enhance cash flow. For your company,

increasing and improving cash flow should be a primary goal.

Be Your Own Bank

Companies that have cash can perform a lot of things without
relying on a bank or another source of finance. They can effectively
act as their bank. Consider that for a moment. You may put your
cash to work on your wealth-building approach once you have it.
You could acquire a business, invest in equipment, employ
additional people (maybe even a substitute for yourself who can
operate the business while you earn passive income), purchase real

estate, or take advantage of any other opportunity that arises.

There 1s, however, another method to be your bank. Perhaps you've
heard of "BUILD Banking," a cash flow plan based on a custom-
designed life insurance policy. It's a tactic I employ myself as well as
with many of my customers who want to have more control over their
financial flow. It frees businesses from reliance on banks for financial
injections and allows them to bypass government red tape when

accessing their funds.

This technique allows business owners to increase their assets tax-free
while still having access to them when they're needed. In other words,
you're getting cash when you need it while still growing your money

at a steady rate.
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Understand Your Legal Exposures and Protect Yourself

You most certainly have some type of insurance in place for your
company. And you may believe that you are covered by these
policies. They might, or they might not. You'll need coverage that

extends beyond liability and even includes punitive damages.

To ensure that you have the correct sort of policies and the right
degree of protection for your unique business, you should engage with

an insurance specialist who specializes in business coverage.

Certain forms of insurance coverage (such as the BUILD Banking
approach I mentioned earlier) can also serve a strategic role for your
company. A life insurance policy is a frequent and useful aspect of a
business owner's succession plan, serving as a funding mechanism for

the beneficiary to acquire the dead owner's share of the company.

Again, you'll want to work with a group of insurance specialists who
are experts in their field and who understand your company, your
objectives, and what you're attempting to achieve. It's also a good idea

to have such talks with your CPA, attorney, and financial advisor.

These financial planning ideas and mindset shifts can help you start
building wealth using your business as a tool (or build greater wealth).
It may be something you've never considered before or something
you've pondered but haven't been able to put into action. Putting these

concepts into practice can help you achieve actual business success.
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“We were not taught financial literacy in school. It takes a lot of work and

time to change your thinking and to become financially lterate.”

~ Robert Kiyosaki

Financial intelligence is one of the most undervalued areas of study
today. It makes no difference how much money you make; if you
don't have Financial Intelligence, you'll never be able to escape the
rat race and will constantly be living paycheck to paycheck. Learn
how to gain a better understanding of your spending patterns to

build actual wealth.

Types Of Purchases You Can Make

Assets, liabilities, and costs are the three basic kinds of things you

may buy.

Assets are items that you purchase that rise in value over time. The
stock market, real estate investments, company investments, and a
number of other methods to have your money build an army of

money are all instances of this.

Liabilities are items you acquire that depreciate over time, and you

typically have to pay for them regularly. A car is an example of a
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liability. The value of the car drops the moment you drive it off the

lot.

Then there are the costs. Expenses are one-time payments made to

buy something. Clothing or food are examples of expenses.

So, what types of situations arise when people become wealthier?
Buying liabilities is, at least in American society, the most important

thing we do.

This 1s why lottery winners have a far higher chance of going
bankrupt than the typical American. Because, even though they
had gained $100 million, they went out and acquired a ton of

liabilities, resulting in a massive rise in their monthly budget.

They can survive on it for a few years, but when they have a
monthly budget of $50,000 and have to pay for all of their vehicles,

residences, and other liabilities, they go bankrupt.

When I first started making more money, I had similar issues. As
soon as I started generating more money, I started thinking about
moving into a bigger house, purchasing a new car, and taking on

more debt, all of which raised my monthly budget and spending.

The rat race's never-ending hamster wheel is caused by this
spending behavior. It doesn't matter whether you make $10,000

per month if your monthly costs are $11,000. Whether your
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monthly costs budget 1s $150k, it doesn't matter if you make §100k
per month. You're still a poor person. Financial Freedom is defined
as the difference between your monthly costs and your passive

income. This will inform you if you are free or not.

Tips Regarding Financial Intelligence for an

Entrepreneur

Financial intelligence can also refer to statutory and legal financial
data and information collecting, as well as intelligence utilized by
governments and international organizations to prevent financial
crime, monitor economic activity, and so on. In today's piece, I'm not
writing from that position. I'm just referring to an entrepreneur's, a
business manager's, or an employee's understanding of statistics and
associated subjects. It's about financial literacy that I'm talking about.
It's business jargon I'm referring to. Do you get what I'm saying?
Without financial knowledge, it 1s impossible to manage a profitable

and long-lasting business.

So, a financially intelligent entrepreneur understands how to properly
price his products and services, the difference between capital
(CAPEX) and operational expenditures (OPEX), budgeting and
budget variances, the difference between profit and cash, financial

statements and what they mean, key indicators of business health and
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growth, how to make profits in an enterprise, how to minimize
business losses, and how to manage a business sustainably. When I talk
about financial intelligence, I'm referring to these things. Is it still the

case that you're with me?

Now, what are the most important financial intelligence suggestions

for a business owner?
Money will not solve problems.

Intelligence is the driving force. The first financial intelligence
advice 1is to understand that money will not fix all of your company's
difficulties. Intelligence, on the other hand, will. Don't rush around
hunting for whatever money you can get your hands on to keep
pumping into that troublesome business. For a time, sit back and
relax to think clearly. Consider your options as if you were a real
businessperson. You are a co-creator with God, and you must act
accordingly. Let's get this party started! In your entrepreneurial
journey, your game plan is to manage a successful business,
produce wealth and a solid return on your investment, develop and

offer value to society, avoid and limit risk, and so on. Be smart!

Without financial intelligence, money and riches would go quickly

and never return.
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Entrepreneur, or Ms./Madame Entrepreneur — whatever you
want to call it — since I know some people are quite gendered
sensitive. I like to see mankind as a whole, rather than addressing
each individual as an individual. Apart from that, what I'm trying
to communicate is this. You can't maintain money without
financial expertise, much alone make it in the first place. I once
remarked that if you provided $10,000 to a group of individuals,
the results of their investment and use of that money over ten years
would astound you. Some people will have nothing and may be in
debt. Others will have a substantial surplus as well as some assets.
Don't you think I'm right? If you are not financially savvy, you can
easily lose millions of dollars, rubles, euros, or cedis (or any other
precious cash) in a short period. Those millions you received from
your father's business empire will not be yours to retain. Have you
ever encountered someone who, when asked what happened to
their great financial empire, simply looks blank and stares into

space? That is something I will leave up to you to decide.

Financial intelligence entails a thorough grasp of money and

accounting, as well as investment, legal, and market analysis.

One of the reasons accountants are in great demand and command
high fees is because their education equips them to be financially

savvy. They also study a little about finance and accounting, a little
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about mvesting, a little about legal, a little about marketing, a little
about human resources, a little about operations management, and a
little bit about something else. This is why I am so passionate about
what I do. Mr. Entrepreneur, a well-rounded, experienced, and open-
minded accountant is a force to be reckoned with and a solid
investment for your company. Now, don't start battling your
accountant because, as I already stated, he is a dangerous adversary.
Ok? I'm only stating that when a good accountant is there, no one can
screw up a business. Another important piece of financial intelligence
advice is to be an all-rounder. Don't confine yourself to the field of
money. Consider other aspects of financial intelligence, such as
legislation, markets, and the economy, for the benefit of your
company. You will undoubtedly become a successful entrepreneur as

a result of this.

Financial intelligence can be learned both in class and on the streets

of business.

Don't make the pathetic excuse that you never went to school, never
studied accounting and finance, don't have a business degree, and blah
blah it’s never too late to begin developing financial intelligence skills.
You may even outperform a business school graduate. Don't you think
I'm right? It is entirely up to you whether or not you take a course. It's

still up to you if you want to learn on the commercial streets. But never
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disregard it, since you will undoubtedly pay a terrible price one day
for your stupidity. Never buy the idea that intellect is something you
have to be born with. So, quit making excuses and get started learning!
Millions of very successful and financially intelligent entrepreneurs

have never sat in a classroom.
If you can’t learn financial intelligence — pay for it.

There are also millions of financially intelligent individuals who are
unemployed. Some of them gained financial knowledge in school.
Others were taken from the streets. Others, on the other hand, were
born with some of these characteristics. Don't hold it against the
author for being picky. Ok? He may not have given you a financial
advantage, but He did give you a competitive advantage, which
you must recognize and use. Period. Stop whining about it.
Everyone is born with a natural talent. So, here's my advice on
financial intelligence: if you can't learn it, pay for it. Go out with
confidence and no remorse. Look for an accountant or someone
who 1s financially intelligent everywhere you can and attempt to
comprehend them. Allow them to shed some light on the situation.
With their assistance, you could begin to view things differently.
You never know what may happen. And please, don't hate them
just because you work with them. Ok? For different reasons, they

may not be entrepreneurs like you. If you believe you know
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everything, go ahead, but don't weep! When problems arise as a
result of your failure to follow basic financial concepts in your firm,

act like a true man.
Blend financial intelligence with good habits and a positive attitude.

To be a successful entrepreneur, you now need solid habits and
mindset in addition to financial intelligence. This is my final
entrepreneur financial intelligence tip for the day. These are all linked
together. When financial intelligence is combined with a negative
habit or attitude, tragedy is inevitable. It is a good mindset that will
encourage you to value financial intelligence and to follow its
principles when instructed. It's a positive mindset that motivates you
to study and use financial intelligence. It is the combination of
excellent habits and financial knowledge that makes you a successful
business owner or entrepreneur. You will not succeed if you are
arrogant. I'll leave you with a brief exercise to underline this notion.
Try to think of a few local businesses or entrepreneurs that have failed
because they simply rejected financial advice. There are millions of
these all around the globe. Tty to find out whether you truly want to

run a profitable business while learning along the way!
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Strategies to Improve Your Financial Literacy Skills

To improve your finances, you'll need to learn and practice a
variety of skills, including budgeting, debt management and
repayment, and credit and investment product knowledge. Here

are a few practical ideas to consider.

Create a Budget—

In an Excel sheet, on paper, or using a budgeting tool, track how much
money you get each month vs how much you spend. Income
(paychecks, investments, alimony), fixed costs (rent/mortgage
payments, utilities, loan payments), discretionary spending (non-
essentials like dining out, shopping, and vacation), and savings should

all be included in your budget.

Pay Yourself First—This reverse budgeting method involves
deciding on a savings goal (for example, a down payment on a
home), determining how much you want to contribute each month
toward it, and putting that money aside before dividing up the rest

of your costs.

Pay Your Bills On Time—

Maintain a record of your monthly bills and ensure that payments are

always made on schedule. Sign up for payment reminders and think
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about using automated debits from your bank account or bill-pay apps

(by email, phone, or text).

Get Your Credit Report—

AnnualCreditReport.com, a federally supported website, allowing
individuals to obtain a free credit report from the three major credit
bureaus—Experian, Equifax, and TransUnion—once a year.
Examine these reports and alert the credit bureau if there are any
irregularities. Because you can get three, try spacing out your

requests over the year to keep track of your progress.

Check Your Credit Score—

An excellent credit score, among other things, allows you to get the
best interest rates on loans and credit cards. Keep track of your
credit score using a free credit monitoring service (or, if you can
afford to and want to add an extra layer of protection for your
information, use one of the best credit monitoring services). Also,
keep an eye on financial behaviors like credit inquiries and credit

utilization ratios that can help or hurt your score.

Manage Debt—

Reduce expenditure and increase repayment to keep on top of debt

with your budget. Make a debt-reduction plan, such as paying off
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the loan with the highest interest rate first. Contact your creditors
to renegotiate repayment terms, consolidate debts, or enroll in a

debt-relief program if your debt is out of control.

Invest in Your Future—If your workplace provides a 401(k)
retirement savings plan, take advantage of it by enrolling and
contributing the maximum amount to qualify for the employer
match. Consider creating a diverse investment portfolio of equities,
fixed income, and commodities in an individual retirement account
(IRA). If required, get expert financial advice to help you figure out
how much money you'll need to retire comfortably and devise

methods to get there.

Why Is Financial Literacy Important?

Financial literacy can lead to a variety of problems, such as the
accumulation of unmanageable debt due to poor spending
decisions or a lack of long-term planning. As a result, you might
end up with bad credit, bankruptcy, foreclosure, or other negative

consequences.

How Do I Become Financially Literate?

Being financially literate entails learning and practicing a variety of
skills related to budgeting, debt management, repayment, and

credit and investment products. Creating a budget, keeping track
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of expenses, paying bills on time, saving money wisely, regularly
monitoring your credit report, and investing for the future are all

basic steps to improving your finances.

What Are Some Popular Personal Budget Rules?

The 50-20-30 and 70-20-10 principles are two famous personal
budgeting approaches, and their simplicity is what makes them so
popular. The first one requires splitting your take-home salary after
taxes into three categories: needs (50%), savings (20%), and desires (30
%). The 70-20-10 rule follows a similar plan, advising you to split your
after-tax take-home income into three categories: spending (70
percent), savings or debt reduction (20 percent), and investments and

charity donations (10 percent) (10 percent).
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Credit Report

It's no surprise that late payments might affect your credit score
because they predict whether you'll make payments on time or not.
As you rebuild your credit, you may be able to have late payments

removed from your credit reports.
Late payments are the misery of every struggling customer's existence.

Borrowers who pay a credit card, auto loan, or mortgage loan
beyond the due date suffer a host of negative effects, including
higher interest rates, late payment penalties, and worse credit

ratings, among other financial troubles.

Lenders and creditors, as well as the credit reporting organizations
that track and calculate a consumer's credit score, take payments

seriously:

Your bill payment history is one of the most important factors in
your FICO credit score, which is used by lenders to assess your
credit risk. Your credit score 1s determined in part by your payment

history, which accounts for 35% of your total score.

According to FICO, a single 30-day late payment can lower a 780

credit score by up to 110 points. Even if you just pay late once, late
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payment to a credit card provider can change a 15% credit card

interest rate into a more expensive 20% or higher interest rate.

Late payments can result in a worse credit score, which might
prevent you from getting a mortgage, an apartment rental (yes,
landlords do check credit scores), or even a job (many employers

check credit, too.)

A missed payment will remain on your credit report for seven years

if 1t 1s not corrected.

As a result, you must pay your payments on time and in full. This
is especially true for the payments that credit score organizations
monitor the most closely, such as credit cards, auto loans, mortgage

loans, and home equity loans.

You'll keep your interest rates low, your credit score good, and
you'll have more money in your pocket if you avoid late payments
on these sorts of credit accounts. If you don't, late payments will

wreak havoc on your finances, making it impossible to get out of

debt.

Late payments on your credit report may have a negative impact
on your credit score, and you may be unable to access some
advantages as a result. Not everyone 1s able to pay their obligations

on time, but although this is not unusual, it is dangerous.
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So, how can you have late payments removed off your credit

report? Continue reading to learn more about the subject.

Getting a Late Payment Removed

Have you seen a late payment on your credit report? If it's there
and you're concerned that it may prevent you from getting a loan,

you can get it removed. There are various ways to accomplish this:

Write a Good-Will Adjustment Letter

Because all you have to do is compose a letter, this approach is
really simple. This letter might be written for your creditor. It will
enable you to explain why you are unable to pay on time. If you
have an excellent cause for not making the payment on time, this

letter, known as the goodwill letter, may get the late payment

deleted.

When submitting information to the credit bureaus, however, all
creditors must be truthful. As a result, you shouldn't count on them

to erase the late payment because this isn't a promise.

You should also consider phoning your issuer if you want to notify
them before the information appears on your credit report.
Compared to writing a letter, it is a considerably faster way.
Furthermore, it allows you to address the issue and inform your

issuer of the cause for the late payment before it appears on your
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credit report. If this is your first missing payment, your odds of

success are likely to be higher.

Write a Pay-for-Delete Letter

In some situations, you may be able to use the "pay-for-delete"
technique, which is a service provided by debt collectors in which
the creditor will remove a collections account from your credit

report if you pay it off.

Even while it appears to be a viable option for removing the late
payment from your credit record, you should not pursue it. This is
because all creditors are required to record information as correctly as
possible, so even if you settle the account, they will want it to remain
the same. The only time information can be eliminated with certainty

1s when it is incorrect.

Pay-for-delete 1is also a strategy for removing paid collections
accounts from your credit reports. This does not imply that the late

payments or the original account will be removed.

File a Dispute

Issuers make errors from time to time. After all, they're just human,
and mistakes might happen at any time. You may always register a
dispute if you believe there was a mistake on your credit report and

the information is incorrect. Not only that, but you also have the
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option of filing a dispute with the creditor who initially delivered

the information - generally the card issuer or lender.

When you submit a dispute for a late payment that was made in error,
the creditor has 30 days to investigate the case. The late payment
information will not be withdrawn or updated if the creditor believes
it is accurate. If the creditor agrees that the information recorded is
inaccurate, they must notify the credit bureau and request that the
information be amended or erased. Furthermore, all credit bureaus

that received the data should be informed.

If you're contesting it with the credit agencies, you need also submit
a dispute with each bureau that received the credit report with
incorrect information. Credit bureaus take 30 days to examine this

case in general.

Why Are Late Payments Harmful to Your Credit

Report?

While everyone wishes they could pay their bills on time, it is not
always possible. People may face a variety of problems. They either
don't have the time or don't have the funds to pay them, thus they
are late. Unfortunately, this will appear on their credit record and

have an impact on their credit report.
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When it comes to calculating your credit score, your payment
history is the most important aspect to consider. This i1s why it's
always a good idea to pay on time for everything. It can
substantially impact your credit score depending on criteria such as
your credit record and score, the severity of the late payment, and

how long ago it occurred.

Your credit score reflects your creditworthiness. When you apply
for a loan, the potential lender will look at your credit score to
determine if you satisfy the requirements. This is when your credit
history comes into play. Late payments are taken into account by
certain organizations when determining credit ratings, as late
payments might be a warning that the borrower is too hazardous.
As a result, you might not be able to get funding from these

businesses.

When Are Late Payments Reported?

Late payments are generally reported 30 days after the payment's
due date has passed. This permits the user to pay within 30 days.
In that instance, creditors and lenders are not allowed to submit it
to the credit agency as a late payment. However, after 30 days, your
late payment will be disclosed. Some creditors and lenders are more

lenient, reporting late payments only after 60 days have elapsed.
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How Do Late Payments Impact Credit Score?

When you skip payments, it has an impact on your credit score. When
you are 30 days or more late with a payment, your credit score might
be reduced by up to 100 points. Your payment history is an important
component of your credit score, which 1s why it is considered when
calculating it. As a result, a single late payment is enough to lower your

credit score.

How Long Does a Late Payment Remain on Your Credit

Report?

You should be aware that if late payment is entered on your credit
report, it will be there for six years. Fortunately, the influence on your
credit score will diminish with time, since lenders are more interested

in your recent credit history than your previous one.

As a result, even if you were unable to make one payment on time,
it is critical to stay up with future payments. Your credit score will

increase with time, making it simpler to get credit.
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Unless you inherit money and property or win the lottery, most
retirement savings and investments must be earned. "Work hard
for a good business and they will take care of you for the rest of your
life," has long been the accepted method for achieving a happy
retirement. This strategy has been disproven in recent years as
corporations look at the "bottom line" and seek to lay off older
(higher-paid) employees, consolidate and streamline operations,

and save expenditures such as health care and pensions.

Whether or whether you believe these and other reasons are valid,
they are a part of modern life. When these facts are considered, it is
evident that one's attitude to retirement funding must change. It's
difficult to break free from the traditional "Work hard" mentality since
most schools (high schools, technical schools, and universities) are
primarily designed to prepare students for employment.
Entrepreneurship is rarely taught, and investing is often restricted to

buying and keeping stocks.

Another well-known name is Donald Trump. We're all aware of him
as a real estate investor who garnered a lot of attention when several
of his businesses failed. Do you know why he's still a millionaire and

does multimillion-dollar transactions daily? The answer is that he
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founded and owned a lot of businesses (some of which were successful,
some of which were not), giving him a variety of sources of income. If
he owned one enterprise, he would only have one source of income,

and if it proved unproductive, he could go bankrupt.

With only one source of income, you have minimal flexibility and
a high amount of risk. Is your one job giving you the stability you
need for the future? Returning to the part on Robert Kiyosaki after
two paragraphs. Robert believes in investing to earn a consistent
source of income. For example, he once wanted a special car (I
believe it was a Porsche) but couldn't afford it (I'm sure he could
have easily borrowed the funds) and decided that the best way to
fulfill his desire was to invest in a mini-storage facility, which would
provide him with both the necessary income and additional
monthly (residual) income. Isn't this better than making monthly

payments from a little salary?

Both of these businesses benefit from the notion of "many sources
of revenue," and you should, too. This can be done in a variety of
ways. Here are some examples of residual income: Make websites
to market your products or to sell affiliate products (once set up they
can continue to pay you). Invest in revenue-generating structures.
Join an MLM (multi-level-marketing) business whose products you
believe in. If you are a great musician, you may make CDs or write

musical compositions and receive royalties. Write articles and sell
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e-books to make money. Selling things and information on eBay
may provide additional income. The only thing limiting your

options 1s your imagination and desire.

"Old money" refers to the wealth that has been passed down

through generations in your family.

It's significant because it means that your children, grandkids, and
their children will have a reasonable opportunity of achieving financial
success. Even something as basic as graduating debt-free can set your

child on the route to a secure and stable future.

This 1s the tool you need to create a brighter future for yourself and
future generations as an entrepreneur. Take pleasure in becoming

the best version of yourself.

Thank you for reading!
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